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The Impact of Land Trusteeship on the Operation Scale of Large-Scale
Grain-Producer : From the Perspective of Factor Competition

ZHENG Xuyuan' CAILiming! HUANG Kaixing? LI Wanjun? HUANG Jikun??

(1.School of Economics and Management, Fujian Agriculture and Forestry University;
2.School of Advanced Agricultural Sciences, Peking University;
3 Institute of Advanced Agricultural Sciences, Peking University)

Summary: Developing various forms of large-scale land management is the inevitable path to achieving agricultural
modemization in China. However, from the perspective of the competition for limited factors, there is a high degree of overlap
between land trusteeship entities and large-scale grain producers in terms of grain production cycles, production methods, and factor
utilization, leading to competition between the two in the factor market.

Based on the micro-survey data of land trusteeship subjects and large-scale grain producers’ scale operation in the major
grain-producing regions in North China from 2018 to 2022, this study conducts the empirical analysis by using the
difference-in-difference (DID) method to explore the impact of the emerging land trusteeship on the operation scale of large-scale
grain producers in recent years. The results show that land trusteeship subjects and large-scale grain producers have formed
competition in the utilization of factors, especially in the limited and immovable land factors, leading to a significant increase in land
transfer rent, which results in a significant reduction in the number of local large-scale grain producers and the area of their
operations. In addition, the grain production income and total income of large-scale grain producers have been negatively affected,
which is more pronounced in areas where village collectives intervene more in the process of land trusteeship.

The conclusions of this study offer the following insights. Firstly, more attention should be paid to the phenomenon of social
capital entering large-field crop production and its impacts. Secondly, when we promote land trusteeship, it is important to be aware
of its potential impacts on large-scale grain producers and the vast number of small farmers. Lastly, as a key driver of land
trusteeship, village collectives should pay attention to their approaches and methods, and avoid excessive intervention in land
trusteeship motivated by revenue incentives, which may lead to negative impacts.

The marginal contributions of this study are as follows. Firstly, it investigates the impact of the emergence of land trusteeship
on the operations scale of large-scale grain producers. Existing research regards all outsourcing services as homogeneous service
operation modes, whereas the fundamental distinction between land trusteeship and outsourcing services in production lies in
whether the service provider possesses land management rights. Ignoring these distinctions will compromise the generality of the
conclusions. Secondly, special emphasis is placed on the influence of factor mobility on the extent of factor competition. In the
competition for factors between land trusteeship entities and large-scale grain producers, the outcomes of competition may differ for
factors with varying degrees of mobility. Differentiating these scenarios in the research will endow the conclusions with richer
policy implications.
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